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Launched in Nov 2013, at the 16th EU-China Summit, 12 rounds of negotiation 
to date (the latest round was Sep 2016) 

- Economic, political and legal drivers between and within EU and China

- Global economic governance

Drivers of  EU-China Negotiations 
for an Investment Agreement



Among two of the three largest economies, two-way investment is “hardly satisfactory” 

EU:
- Increase EU competitiveness 
- Contribute to the objectives of Europe 2020 Strategy: smart, 
sustainable and inclusive growth 

China:
- Smooth the path to more EU acquisitions and Chinese FDI in EU 
- Boost stalled domestic reforms agenda 

Business Perspective:

- Stable, sound and predictable Host country 
- Open, fairly regulated business environment 
- EU investors enjoy a level playing field
- Chinese investors obtain uniform and optimal investment protection 

Building confidence in the legal certainty and high standards of protection 

ECONOMIC DRIVER



- Shifted role for China as both FDI recipient and provider 

- Gained exclusive competence to the Union in the post-Lisbon era, first stand-
alone EU BIT 

- Entered 2nd decade of EU-China Comprehensive Strategic Partnership, 
established in 2003 
- Shared interests and common challenges in China`s 12th five-year plan and 
the Europe 2020 strategy 

POLITICAL DRIVER 



- Chiefly trade-related 1985 EEC-China Trade and Economic Cooperation 
Agreement 

- Uneven inheritance of 26 BITs between 27 out of 28 EU MS with China 
except Ireland 

- A regulatory reform on foreign investment in China 

- New developments of case law in investor-state dispute resolution 

- Market access and investment liberalization-driven investment agreement 

LEGAL DRIVER



- Respond to EU-Viet Nam FTA, (concluded), TTIP, RCEP, US-China BIT (under 
negotiations)

- Set stage on the subsequent agreements with or between other partners

- Active rule-making by EU and China in the period of uncertain US 
international trade policy 

- Joint efforts to fight protectionism and lead further harmonization and 
liberalization on international investment policymaking 

IN THE CONTEXT OF GLOBAL ECONOMIC GOVERNANCE 



THE BIT IN THE MAKING

- EU identified a comprehensive agreement on investment as “immediate priority”, signalling the 
possibility of a FTA with China 

- Chinese PM Li made a strong appeal for EU-China investment treaty and called for a 
feasibility study for a FTA 

- Both sides:

Confirmed strong interest in each other`s investment flagship initiatives, namely, Investment 
Plan for Europe and ‘One Belt, One Road’ initiative in 2015 

Agreed an ambitious and comprehensive scope of the future investment deal in January 
2016 

- to improve market access opportunity 

- to address key challenges of the regulatory environment 

- to provide for a high and balanced level of protection 

- include rules on environmental and labour-related dimensions of foreign investment.
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SIGNIFICANCE OF THE ISSUES  
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