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Broader perspective on globalisation:
3 costs that form 3 constraints on
globalisation

Trade costs
(cost of moving goods)

Communication costs
(cost of moving ideas)

Face-to-face costs
(cost of moving people)
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Globalisation 7 long history in short
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Steam Revolution lowered the cost of
moving goods

High
Communication costs

High
Face 2 face costs




Low trade costs made high volume
trade feasible; Comparative advantage
made It profitable
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Producmiononol ustere
Innovation & modern growth.

But Innovations stayed in G7 nations
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Information & Communications
Revolution (ICT) lowered the cost of
moving ideas

High
Face 2 face costs




ICT made offshoring feasible; Wage

differences made it profitable -
NKnowl edge o0& Cosnmodity

Super Cycle
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New Gl obalil sati onos
Anxiety, fragility & sense of
disenfranchisement

A#l&#2meanNew Gl obal i sati onds i mp
I More sudden,;

I More individual,

I More unpredictable;

I More uncontrollable.
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We are going to need
. a bigger boat

© Richard Baldwin 2016



What happens when the Face-to-Face
constraint Is relaxed by technology?

Advanced
technology for
communications
not travel
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Technology opens new kind of
pipeline: Virtual migration
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Telepresence technology today
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Telerobotics technology today

‘ EB Q News Sport Weather Shop Earth More Q

The surgeon who operates from
400km away

Doctors are controlling scalpel-wielding robots in real
operations from afar, finds Rose Eveleth. Is this the future of

surgery?
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Remote Intelligence:
More rich nation disruption;
More developing nation opportunities
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